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What Are They?

• Natural gas distribution companies are 
companies serving intrastate customers, 
mostly residential and mostly residential and 
commercial/industrial customers. 

• They are privately owned as opposed to 
municipally owned, which are not taxable.



Who Assesses Them?

• Natural gas distribution companies are 
assessed by the county assessor.

• They are NOT state assessed. Because they • They are NOT state assessed. Because they 
are locally assessed, the assessment should 
be placed in the assessment roll, not the RR 
& utility book.



How Do I Value Them?

• Extremely limited information available to 
attempt an income or market approach.

• Historically have utilized the cost approach • Historically have utilized the cost approach 
to value.



What Information Is Needed To 
Determine The Value?

• Original cost
– This would include freight, taxes, installation

• Year placed in service for each asset
– FERC requires companies to maintain an – FERC requires companies to maintain an 

inventory of active assets for 25 years after 
acquisition.

• Location of the assets
– Company cannot provide a detailed map of 

asset locations due to Homeland Security 
issues.
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Other Assets

• Real Estate Assets
– Office buildings, storage sheds, stations, land

• Personal Property Assets• Personal Property Assets
– Vehicles & equipment, office equipment, tools, 

materials and supplies


